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lll Semester B.Com. Degree (CBCSS - OBE — Regular/Supplementary/
Improvement) Examination, November 2023
(2019 to 2022 Admissions)
Core Course (Optional)
3B04 COM (FINANCE I) : FINANCIAL MANAGEMENT

Time : 3 Hours Max. Marks : 40

SECTION - A
(Very Short Answer)

Answer any six questions from the following. Each question carries one mark.
1. Define ‘Financial Management’.

2. What is the ‘Time Value of Money’ ?

3. Mention any two features of the ‘Cost of Capital’.

4. Distinguish between Gross Working Capital and Net Working Capital.

5. What is ‘Scrip Dividend’ ?

6. What is an ‘Operating Cycle’ ?

7. What are ‘Retained Earnings’ ?

8. Define ‘Capital Budgeting'. (6x1=6)

P.T.O.
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SECTION - B
(Short Essay)

Answer any six questions. Each question carries three marks.
9. State the assumptions of the MM Theory of Capital Structure.
10. Distinguish between Profit Maximisation and Wealth Maximisation.
11. Discuss the significance of the Working Capital Management.
12. Define ‘Dividend Policy’. Point out the key factors affecting dividend policy.
13. Analyse the functions of a Finance Manager in an organisation.

14. Annuity received X 5,000 per annum. Calculate the present value of the annuity
received for 4 years; if the discount factor is 6%.

15. A company issued 1000, 7% preference shares of ¥ 100 each at a premium of
10% redeemable after 5 years at par. Compute the cost of preference capital.

16. Projects X and Y have investments of X 50,000 and X 1,00,000 respectively.
Their present values of cash inflows are X 60,000 and X 1,12,000. Determine
their profitability index. Decide which project is the best. (6x3=18)

SECTION - C
(Long Essay)

Answer any two questions. Each question carries eight marks.

17. Define ‘Capital Structure’. Elaborate the factors influencing the capital structure
decisions of a firm.

18. The capital structure of a company consists of an equity share capital of
% 6,00,000 (shares of ¥ 10 each) and X 6,00,000, 10% debentures. Sales
increased by 20% from 30,000 to 36,000 units, the selling price is ¥ 20 per
unit. Variable cost X 12 per unit and fixed costs amounted to X 1,00,000. The
company’s tax rate is 50%. Compute the DOL, DFL and DCL.
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19. From the following information extracted from the books of a manufacturing
concern, compute the operating cycle (in days) :

Period covered 365 days
Average period of credit allowed by suppliers 16 days
(X ‘000)
Average total of debtors outstanding 480
Raw material consumption 4,400
Total production cost 10,000
Total cost of sales 10,500
Sales for the year 16,000
Value of average stock maintained :
Raw materials 320
Work in progress 350
Finished goods 260

(2x8=16)
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lll Semester B.Com. Degree (C.B.C.S.S. — O.B.E. — Regular/
Supplementary/Improvement) Examination, November 2023
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Core Course
3B03COM : ADVANCED ACCOUNTING

Time : 3 Hours Max. Marks : 40

PART — A

Answer any six questions from the following. Each question carries 1 mark. (6x1=6)
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Define “Trial Balance” in accounting.

Briefly explain the purpose of the Manufacturing Account.
What do you mean by recoupment ?

Explain the term “Closing Entries” in accounting.

What is a Single-Entry System ?

What do you mean by Actual Cash Price ?

What do you mean by ‘minimum rent’ in royalty accounts ?

What is Interest Suspense Method in Hire Purchase Accounting ?

PART - B

Answer any six questions from the following. Each question carries 3 marks.  (6x3=18)

9.

10.

11.

12.

Explain the concept of a sole trading concern and provide two advantages and
two disadvantages of operating as a Sole Trader.

What are branch accounts in accounting and why are they maintained ? Provide
an example of a situation where branch accounts are useful.

Explain the concept of consignment accounts in the context of goods sent on
consignment. What is the role of a consignor and a consignee in this arrangement ?

Explain the difference between the gross profit and net profit reported in a profit

and loss account.
P.T.O.



K23U 3532 2- AR

13. X purchases a truck from B, whose cash price is Rs. 60,000 on 15t Jan. 2016.
Rs. 20,000 is paid at the signing of the contract and the balance is to be paid in
three equal annual installments of Rs. 20,000 each. The rate of interest being
22% p.a., calculate the amount of interest included in each instaliment.

14. Write the accounting entries that has to be passed in the books of the lessee, for
the following transactions, considering entries without a minimum rent account.

a) On royalty becoming due
b) When royalty is paid
c) For transfer of royalty.

15. Goods costing Rs. 6,30,000 were sent out to consignee at a profit of 20% on
invoice price. Consignee sold 2/3™ goods for Rs. 6,00,000. Consignee was
entitled to an ordinary commission of 3 percent on sales at invoice price and
over-riding commission of 20% of any surplus realized. Calculate the amount
of consignee’s commission for the above-mentioned transactions.

16. Edge Infotech Ltd. is a company that has its branch office in Delhi, India and
the following is the transaction between its branch and the head office during
the period January 2018 to December 2019. Assuming that the head office
sends goods to the branch at the cost price, prepare the Delhi Branch Account,
following the Branch Accounting principles.

Opening stock at Delhi Branch as on January 1, 2018 = 1,000
Debtors as on January 1, 2018 = 2,000
Goods sent to Branch by Head Office = 10,000
Goods returned by Branch to Head Office = 50
Cash sales = 5,000
Credit sales = 8,000
Cash collected from debtors = 7,000
Salaries and wages = 60
Rent = 150
Sundry expenses = 40
Closing stock as on December 31, 2018 = 1,500

Debtors as on December 31, 2018 = 1,000
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PART - C

Answer any two questions from the following. Each question carries 8 marks.  (2x8=16)

17. From the following Trial Balance of Faris Ali Qureshi and Bros. and additional

18.

19.

information, prepare Trading and Profit and Loss Account and Balance Sheet
for the year ended June 30", 2019.

Particular Dr. Cr. Particular Dr. Cr.
(Rs.) (Rs.) (Rs.) (Rs.)
Capital - 1,00,000 Transportation out 7,000 -
Furniture 20,000 — Creditors - 1,20,000
Purchases 1,50,000 — Provision for bad debts  — 6,000
Debtors 2,00,000 — Printing and stationery 8,000 -
Interest earned - 4,000 Insurance expense 12,000 -
Salaries 30,000 — Opening stock 50,000 —
Sales — 3,21,000 Office expenses 12,000 -
Purchases returns - 5,000 Bank overdraft - 2,000
Wages 20,000 - Drawing 24,000 -
Rent 15,000 -
Sales return 10,000 - Total 5,58,000 5,58,000

Additional Information :
1) Depreciation to furniture by 10% under Written Down Method (WDM).

2) A provision for doubtful debts is to be created to the extent of 5% on sundry
debtors.

3) Salaries for the month of June, 2019 amounting to Rs. 3,000 were unpaid
which must be provided for. However, salaries included Rs. 2,000 paid in
advance. Office expenses outstanding Rs. 8,000.

4) Insurance amounting to Rs. 2,000 is prepaid.

5) Stock use for private purpose Rs. 6,000 and closing stock Rs. 60,000.
Accounting helps firms to understand the exact status of the business.

Do you agree ? Justify your answer by explaining the characteristics and
merits of accounting.

Compare and contrast Hire Purchase and installment systems, highlighting
the characters, merits and demerits.
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GENERAL AWARENESS COURSE
3A12 COM : Entrepreneurship Development

Time : 3 Hours Max. Marks : 40

SECTION - A
(Very Short Answer)

Answer any six questions from the following. Each question carries one mark.

1. Define ‘Entrepreneurship’.

2. What is a ‘Subsidy’ ?

3. What does ‘Seed Capital’ mean ?

4. Differentiate between invention and innovation.

5. What is meant by ‘Entrepreneurial Competency’ ?

6. Define a ‘Project’.

7. State the need for Incentives for Entrepreneurship.

8. What is ‘Bridge Finance’ ? (6x1=6)
SECTION-B

(Short Essay)
Answer any six questions. Each question carries three marks.

9. Discuss the traits of successful entrepreneurs.
10. Outline the factors motivating the growth of Start-ups in Kerala.

11. “EDP is conducted under different phases.” Justify.
P.T.O.
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12.
13.

14.

15.

16.

What is an ‘Industrial Estate’ ? State its objectives.
Examine the role of Government in developing Entrepreneurship.

Enumerate various aspects to be considered in the Technical Analysis of a
Project.

Enlist the objectives of ED Clubs in an educational institution.

Summarise the services provided by Business Incubators. (6x3=18)

SECTION-C
(Long Essay)

Answer any two questions. Each question carries eight marks.

17.

Elaborate on different challenges faced by Women Entrepreneurs.

18. What is a ‘Project Report’ ? Discuss its contents.

19. “Entrepreneurship helps in the process of economic development in various

ways.” Evaluate. (2x8=16)




