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37. RIG 
WELFARE: THE CASE OF KARUNYA BENEVOLENTT FUND 

kd 
Karunya Benevolent Scheme to cater health needs socialy and economically depressed 

The United Front Government of Kerala (2006-201|) introduced a new health insurance fund 

1stem. 

BAS SED WELF ARE TO CHARITY BASED 

of population. This insurance scheme got wide support- even from the Left circles. 

Honerer. nwe think that Karunya Benevolent scheme represents a major shifi in the welfare policy fhis is 
explaining below. This paper is divided into three sections. The first section discusses about 

naking of Kerala. The Karunya Benevolent scheme reflects neoliberal model of welfare system. 
neaning. origin. development and crisis of welfare state. The second section focuses on Kerala's 

eelopment experience. The third 
shit in the welfare policy making of K Kerala and how it seems like a neoliberal model of welfare 

Asst. Professor of Poltical Scicnce 
SUDHEESH K.M. 

Pavannur College 

lfeaning, Origin, Development & Crisis of Welfare State 

section examines how Karunya Benevolent Scheme represents a 

The welfare state means a state which consciously intervenes in the economy in order to 

reduce inequalities generated by the market. Basic assumption of advocates of welfare state is that 
narket generates some forms of vulnerabilities in the society and hence state is necessary to protect 
te vulnerable people from the evils created by the market. This thinking constituted basic 
foundations of the post Second W World War States or welfare states. The post war welfare state was 
product of emergence of new liberals, Great depression of l1930s and growth of trade unionism and 
social democratic parties (Brodie, 2005 & Barry, 2002). In order to protect citizens from the 
olnerabilities generated by the markets, the welfare states launched welfare schemes like ennlovment generation programme, 1) social security programmes and ii) provision of essential 
canices at subsidized charge. (eg., health, education, public distribution system). The governments funded welfare progranmes from progressive taxation. 

The United States was the first western country which deliberately introduced welfare programmes in its public policy. As a response to Great Depression, US federal government introduced Social Security Act in 1935. This Act ensured retirement pensions for the workers. Similarly British government prepared Beveridge report in 1942. The Beveridge report was more comprehensive than Social Security Act of 1935. Significance of the Beveridge report was that, for Ihe tirst time, it recognised welfare as a right of citizens, i.e., redistribution was not as seen as act of tiarity but as a consequence of membership in the community (Barry, 2002). The report identified ie major categories of sufferings to which state can intervene in the economy to rectify those sUTerings (Barry, 2002). After the Post War British government accepted many of its Suggestions and framed public policy. 

IN accordance 

Following the Beveridge Report majority of European Countries formulated similar or more egalitarian welfare programmes (Barry. 2002, 41). However, social democratic parties in the Europe played significant role in introduction and expansion of more egalitarian welfare policies than right 
Wing parties in Europe (S (Skocpol and Amenta. 1986: Mishra, 1998 & Cox, 1998). The Social 

with the 
The nature and extend of the welfare state in the advanced capitalist democracies were varied 

power relations in such state. Esping Andersen's Three World of Capitalism 
199 

Society and protect individuals across the life cycle (Giddens, 1998). 
Democratic Parties introduced more egalitarian policies with two objectives: to create a more equal 
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Introduction 
The character of Indian Federalism is 

described as a federal structure with a 
strong bias towards the Union. The Union 
Government has upper hand in deciding the 
criteria for sharing taxes and grants 
between states and centre through. It also 
takes major policy decisions through NITI 
Ayog, earlier it was the Planning 
Commission. Since 1991, the central 
government began to introduce new 
conditions for providing financial assistance 
to the states and made significant revisions 
in the transfers by the Finance Commission 
and Planning Commission. The purpose of 
introduction of such conditionality is 
reduction of government spending. In India, 
the state governments perform most of the 
social services. Hence, the deepening of 
reforms requires effective implementation 
at the state level. Due to the coalition 

politics, and the pressure groups surrounding 
it at the state level, the state government 
could not implement such reforms. So, the 
states are in a pressure. On the one hand 
central government, through various 
channels put pressure on the States to 
reduce their welfare spendings on the other 
hand pressure groups and beneficiaries of 
state welfare programmes are revolted 
against any move to curtain their benefits. 
These creates a unique political climate 
across the Indian States, The Kerala is a 

case in point. Kerala has well developed 
network of welfare system. However, due 
to many reasons, in compare with other 
states in India, its resource base is small. 
Allocation from Union is constituted one of 
the major sources of its revenue. But many 
recent initiatives of the Union government 
create problems in the State politics. So, the 
paper seeks to explain changes in the centre 
financial relations and how these changes 
affect state welfare in Kerala. 

VIM NSSCollege, Dhanuvachapura1n 

Centre-State Financial Relations in 
India 

The Centre State Financial relations in 

India are governed by Articles 268 to 293 
ofthe Indian Constitution. The Centre-state 
financial relations in India refer to the 
distribution of financial resources, revenue 
sharing, and fiscal responsibilities between 
the Union government and the state 
governments. The term Centre-State 
financial relations involve: 

1. Collection of Tax: The Constitution 
empowers both the Union and state 
governments to levy and collect taxes. 
The central government has the 
authority to levy taxes On incone 
(except agricultural income), customs 
duties, exCise duties, and service tax, 
among others. State governments 
have the power to levy taxes on goods 
and services, sales tax, stamp duties, 
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